110 STAT. PUBLIC LAW 104-191-@AUG. 21, 
2052 1996 


26 USC 62 "(A) a trust described in section 401(a) 

note. which forms 

a part of a plan, or a plan described in 

26 USC section 403(a). 

220 note. which trust or plan is exempt from ta 7 
section a 


"(B) an individual retirement account 
described in sec- 
tion 408(a), 
f(C) an individual retirement 
annuitv described in sec- 


tion_408(b). 
26 USC 220 (D) a medical savings account 
note. described in section 


0) 

E(B) a trict] plan, account, or annuity 
which, at.any : 
time has heen determined by the Secretary 
to he descrihe ; 
in anv preceding subparagraph of this 
naraadranh 
(a1) FATTIIRE To PROVIDE REPORTS ON 
MEDICAT. AVINGS 
ACCOUNTSIL 


and in the manner reauired bv such 
provision. such overson shall pvav a 
penaltv of $50 for each 
failure unless it is shown that such failure 
is due to reasonable 
cause. 

"(2) PROVISIONS!£2The __ provisions 
referred to in this para- 
grapha 

"(A) subsections (i) and (1) of 
section 408 (relatina 

to individual retirement plans)! and 


"(B) section 220(h) (relating 
to medical savings 
accounts 
(A) EXCEPTION FROM - CAPITALIZATION OF 

POLICY ACOUISITION 
EyPENSrSMiifuboaracraph (B) of — section 
848fe)(1) oa SsDeCi- 
fied insurance ao is amended bv 
strikind at the end 
of clause (ii). ne striking the veriod at the 
end O clause (iii) 
and insertina ". and®! and bv addina at the 
end the following 
new clause: 


(iv) any contract which is a medical 
savinas 
account (as defined in section 220(dwi 
(i) oe AMENDMENT he table of 
sec r part VII 
of s be voter B of chapter 1 is amended 
bv strikina the last 
item and inserting the following: 

"Sec. 220. Medical savinas_ accounts. 
Sec. 221. Cross reference 
ff ee Oe amendments 
section 
shall apovlv_to taxable coe paginas after 
December 31. 96. 

(k) MONITORING OF PARTICIPATION IN 
MEDICAL SAVINGS 
ACCOUNTSI=#2The Secretary of the Treasury or 
his delegate shall— 

(1) durina 1997, 1998, 1999, and 2000, 
reaularlv evaluate 
the number of individuals who are maintaining 
medical savings 
accounts and the reduction in revenues to 
the United States 
by reason of such accounts, and 
(2) provide such reports of such 
evaluations to Conaress 
as such Secretarv determines appropriate. 

) STUDY OF EFFECTS OF MEDICAL SAVINGS 


ACCOUNTS ON 
SMALL GROUP MARKETIZ{The Comotroller 
General of the United 
States shall enter int@ a contract with an 
organization wi ith exver- 


tise in health economics, health insurance 
markets, and actuarial 


